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All  statements in this  presentat ion,  other than statements of  histor ical  fact ,
are “forward-looking information” with respect to Majuba Hi l l  Copper 
 (within the meaning of appl icable securit ies laws including,  without
l imitat ion economic est imates and statements related to est imated
development costs .

Majuba Hi l l  Copper  provides forward-looking statements for the purpose of
conveying information about current expectat ions and plans relat ing to the
future and readers are cautioned that such statements may not be
appropriate for other purposes.  By i ts  nature,  this  information is  subject to
inherent r isks and uncertaint ies that may be general  or  specif ic  and which
give r ise to the possibi l i ty that expectat ions,  forecasts ,  predict ions,
project ions or conclusions wi l l  not prove to be accurate,  that assumptions
may not be correct and that object ives,  strategic goals  and pr ior it ies wi l l  not
be achieved.

These r isks and uncertaint ies include but are not l imited to explorat ion
f indings,  developing results  and recommendations in connection with the
company’s  propert ies ,  as wel l  as those r isks and uncertaint ies identif ied and
reported in Majuba Hi l l  Copper  publ ic  f i l ings under the SEDAR prof i le  at
www.sedar.com. Although Majuba Hi l l  Copper has attempted to identify
important factors that could cause actual  act ions,  events or  results  to differ
materia l ly  from those descr ibed in forward-looking information,  there may be
other factors that cause act ions,  events or  results  not to be as ant ic ipated,
est imated or intended.  

There can be no assurance that such information wi l l  prove to be accurate as
actual  results  and future events could differ  mater ia l ly  from those
antic ipated in such statements.  Majuba Hi l l  Copper discla ims any intention or
obl igat ion to update or revise any forward-looking information,  whether as a
result  of  new information,  future events or  otherwise unless required by law.
Al l  h istor ic  production,  dr i l l  or  sample f igures quoted herein are based on
prior  data and reports obtained and prepared by previous operators .  The
Company has not completed the work necessary to ver ify results .  The
histor ical  f igures should not be rel ied upon and have not been verif ied by a
Qual i f ied Person.

Technical  aspects of  this  presentat ion have been reviewed and approved by
the Qual i f ied Person,  E.L .  “Buster”  Hunsaker I I I ,  CPG 8137 hereby
designated as a QP under National  Instrument 43-101.
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The price of gold and silver are soaring to new levels despite, or perhaps because of
the changes in the global economy. Pundits predict gold will increase even higher to
shatter previous historical records. Currently, gold is used for industrial purposes in
very small amounts, although it’s use will likely grow as technology finds new ways to
use it. Nevertheless, gold remains as an investment rather than an industrial
commodity. Globally, enough gold is produced each year to create investment
products, but not enough to flood the market or enable mass production.

Silver on the other hand is seeing a spike of industrial interest as governments around
the world pour funding into green technological development. As a thermal and
electrical conductor, silver is essential to building a future focused on green renewable
energy. As we enter a potential commodity supercycle following the economic
repercussions of the COVID-19 pandemic, analysts point to silver as the one to watch.
Silver is an extremely important component in solar power development - the average
2 square meter solar panel requires up to 20 grams of silver. Although the use of silver
has not substantially grown within wind and hydro power, if you look at the long-term
dynamics of solar panel development, silver will benefit as a result. Some analysts
believe that silver is the best short term trade as there is a lack of silver around the
world - there is not much silver at refineries and getting your hands on physical silver
can be quite difficult.
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Gold reached its highest point in 5 years in early August 2020 for an all time high of
$2,074.88USD/oz. Despite its recent run up, the gold price has seen its share of both
peaks and troughs over the last decade. After rising as high as US$1,920 per ounce in
late 2011, the price of gold took a deep dive half way through 2013, dropping to
about US$1,220. The gold price then remained between US$1,100 and US$1,300
from 2014 to early 2019 — but in the second half of that year, a softer US dollar,
rising geopolitical issues and a slowdown in economic growth pushed gold above
US$1,500. With the amount of money being printed it looks like gold could easily
surge again. Like other metals, the gold spot price is mostly influenced by supply and
demand dynamics, and monetary policy and a weak U.S. dollar are bullish for gold
stocks.

 

GOLD PRICES
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GOLD 
Gold is a highly efficient conductor which can carry tiny currents while remaining
corrosion-free. Although not as commonly used as copper and silver due to the
increased rarity of the metal, gold is used in connectors, switch and relay contacts,
soldered joints, connecting wires and connection strips. What’s more, aside from
smartphones, gold can be found in most large electronic appliances, standard
desktops, laptops and TVs.

Gold truly is a metal of the future, evident by its use in aerospace technology and
manufacturing. Gold is commonly used in aeronautical circuitry because it's a
dependable conductor and connector. Thanks to it’s the reflective qualities, many
parts are fitted with gold-coated polyester film to help reflect infrared radiation and
assist in stabilizing the  temperature onboard the aircraft. If you are going to spend
billions on a space vehicle that will travel on a voyage where the possibility of
lubrication, maintenance and repair is absolutely zero, then building it with extremely
dependable materials is paramount. Gold’s importance as a multi-use metal is
continuing to increase.

 

USES OF GOLD AND SILVER 
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Silver
Silver has an illustrious reputation as a metal both for and from high society.
Considering its use in jewelry, coins, and even technology, silver has outlasted many
competitor metals as a prized and precious commodity. As a noble metal, silver
maintains a natural resistance to corrosion and oxidation, while simultaneously acting
as a viable thermal and electrical conductor. Today’s booming solar power and electric
vehicle markets are two large drivers of silver consumption. The demand for silver’s
use in technological and electrical applications has only started to grow through the
past few decades and is believed to continue to peak as global demand soars.

 

11

OTC: JUBAF           CSR: JUBA           FWB: 4NP



majubahi l lcopper.com

GOLD 
Uncertainty surrounding the COVID-19 pandemic and the possibility of new
government lockdowns are a driving force for gold prices as the metal hit an all-time
high in early August 2020. For centuries, investors have turned to gold as a safe haven
of value during times of downturn, volatility or crisis. The situation today is no
different, however, some analysts predict that gold’s rally is far from over.

Several factors are attributed to influencing 24-hour gold prices. The first two
influences, inflation and supply, are intrinsically tied. This is because gold has an
inherently limited supply, which rarely undergoes significant changes from one year to
the next. Therefore, gold is treated as an inflation hedge. Gold prices are also
influenced by fear and uncertainty in the market. In 2009, at the height of the Great
Recession, the Producer Price Index (PPI) for gold rose 12.8%. Between 2008 and
2012, the PPI increased 101%, more than doubling in a span of only four years. During
the pandemic, investors have flocked to gold and silver bullion, gold stocks, and
exchange-traded funds to protect their wealth as trillions of dollars have flooded the
U.S. economy in the form of quantitative easing and fiscal stimulus.

 

DRIVERS OF COMMODITY PRICING

Economic expansion: periods of growth are very supportive of
jewellery, technology and long-term savings

Risk and uncertainty: market downturns often boost investment
demand for gold as a safe haven

Opportunity cost: interest rates and relative currency strength
influence investor attitudes towards gold

Momentum: capital flows, positioning and price trends can
ignite or dampen gold's performance

Gold’s behaviour can be explained by four broad sets of drivers:
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SILVER
 
Since silver is a great conductor of both heat and electricity, increased demand is
expected to come from the solar energy sector. According to Keith Neumeyer, CEO of
First Majestic Silver Corp “We’re consuming, as a human race, over 1 billion ounces of
silver annually, and miners are only producing about 800 million ounces a year, and
that’s been dropping for three consecutive years.” Neumeyer has also pointed to
declining grades, making the case for a deficit.

Currently, roughly half of all silver goes toward a variety of industrial applications.
Demand from industrial users usually doesn’t fluctuate very much, but in the next four
years we can expect to see a substantial increase in silver demand due to global
investment in green policies. Since it is the most conductive of the metals, silver is a
key component and vital to the advancement of green technologies and renewable
resources.

Many analysts believe that silver will become uncoupled from gold, and should be
seen as a strategic metal due to its necessity in many everyday appliances from
electronics to solar panels. Silver production has gone down in recent years, meaning
that contrary to popular belief, the metal is actually a rare commodity. Some analysts
note that it’s helpful to look at gold price drivers when trying to understand silver’s
price action within the last year. Silver is the more volatile of the two precious metals,
but nevertheless it often trades in relative tandem with gold.

 

17

18

19

OTC: JUBAF           CSR: JUBA           FWB: 4NP



majubahi l lcopper.com

GOLD 

As the gold market is extremely mature and established as opposed to settled and
slow-moving, there are a lot of predictions that are made into the future for the
precious metal. While there are factors that need to be considered for long term gold
price forecasts that are often unpredictable, such as the mining supply, or geo-political
tensions, there are also a number of factors that help drive gold. These factors have
been mostly driving the price up slowly over the years, such as currency, inflation and
the need for safe-haven assets. The digital gold narrative has also been eating into
gold’s market cap. Still, the trend is up given how bullish the asset is. 
The movement of gold prices is primarily headed upwards at a slow pace. That being
said, the price of gold could rocket at this important juncture, and have lasting moves
for the gold price predictions for the next 5 years.  In April 2020, The Bank of America
revised its initial 18-month gold price forecast from $2,000, a number it originally
eclipsed in July, to $3,000 per ounce. Analysts at the institution foresee long periods
of inflation and sharp economic contractions combining to pump the value of gold and
diminish the value of the U.S. dollar, although various banks and analysts have now
adjusted their targets to sit above the previous $2,000 level per ounce throughout
2021.

 

THE FUTURE OF GOLD AND SILVER:
WHAT'S IN STORE ?
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SILVER 

The outlook for silver demand is bright, with the total global demand forecasted to
achieve an eight-year high in 2021 of 1.025 billion ounces, recovering all losses
sustained in 2020. According to the Silver Institute, global silver demand is forecasted
to rise 11% in 2021. Demand from the electrical and electronics sector is poised to
account for the bulk of the gains, along with the growing penetration of 5G
technology in consumer electronics.

The photovoltaics (PV) sector also staged a strong recovery in the second half of 2020
and should carry a strong momentum through 2021. Although silver loadings continue
to drift lower, the sector will benefit from a growing number of countries that are
installing new PV capacity. Silver’s use in the automotive market should also rebound
strongly in 2021, to just over 60 million ounces, as a result of the growing
electrification of vehicles. Global jewelry demand is forecasted to rebound to 174
million oz. but remain below pre-COVID levels. To a large extent, this reflects only a
modest recovery in India, where demand will be affected by high and volatile rupee
silver prices. A similar outcome emerges in silverware, which is dominated by the
Indian market. Even though total silverware fabrication is predicted to achieve a
double-digit percentage gain this year, reaching 45 million oz., the global total will
remain considerably short of 2019 levels because of challenges faced in India. Most
industry analysts predict the silver price will move higher this year averaging with bets
in the low $32 range.
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Silver mine production output should recover and rise from the pandemic-affected
2020 level, achieving a double-digit gain this year to 866 million oz., which would be
the highest total since 2016. Most mines affected by COVID-19 restrictions have
returned to work, alongside primary silver mines and new projects launching in Mexico
and Australia. Silver scrap supply is expected to rise for the fifth consecutive year, due
in part to the strength in gold and silver prices, which will encourage industrial
recycling. Jewelry and silverware recycling are also forecasted to rise throughout
2021.

Ole Hansen, head commodity strategist at Saxo Bank, is bullish on the outlook for the
silver prices in 2021: 

While projections currently point to a consistently good performance for gold and
silver in 2021, it is important to remember that global financial markets remain
extremely volatile. While gold provides security against inflation in the long term,
some analysts predict silver will remain more volatile than gold, estimating that silver
may outperform gold throughout the year. As crisis commodities that retain their
value in times of financial and geopolitical uncertainty, there’s no time like the present
to place bets on gold and silver. Whether it is direct buying, or investing in exploration
projects, the future of gold and silver is looking bright. 

OTC: JUBAF         CSR: JUBA         FWB: 4NP
 



Joel Warawa
VP of Corporate
Communications

 
 

To learn more about
investment opportunit ies with

Majuba Hil l  Copper,  please
contact

jw@majubahi l lcopper.com
1 (855)  475 -  0745
www.majubahi l lcopper.com

 

http://www.bambamresources.com/
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